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In statements to reporters on April 11, International Monetary Fund officials said the IMF intends
to define a mechanism for increasing financial assistance to Third World nations with the aim of
protecting their economies from unpredictable external shocks. The sources said that the Interim
Committee will meet this week to discuss a proposal by Director Michel Camdessus to create
this new financing mechanism. The Interim Committee consists of the World bank and the IMF
meeting at mid-year. Attending are representatives of 151 national governments, all stockholders
in both institutions. Briefly, Camdessus has suggested a financial program which has the support
of the US Treasury to provide supplementary assistance to primary material producer countries
experiencing balance of payments difficulties due to circumstances beyond their control. Included
are significant price changes for a given nation's exports and imports in the world market. On
April 7, World Bank president Barber Conable presented a list of possibilities for increasing the
Bank's role in managing the debt crisis. During his presentation to the Bank's board of governors,
Conable said the institution should operate as more of a catalyst and expand the use of its "credit
enhancement powers," ranging from debt equity swaps to interest rate adjustments. Conable said,
"The immediate outlook for the world economy is not promising, and expectations have become
somewhat more pessimistic in recent months." He added that annual growth rates projected for the
world's major industrial capitalist countries are between 2 and 2.5%, a "bare minimum environment
for the rates of export growth needed by the debtor countries to meet their earnings requirements."
The World Bank head pointed out that interest rates are critical: a 1% increase adds about $3
billion to the annual interest bill of the 17 most highly indebted nations. Conable cited Bolivia as an
example of debtor countries that will require some debt forgiveness, in addition to extensive policy
steps to deal with the problem. (Basic data from AFP, 04/11/88; New York Times, 04/08/88)
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